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DECISION 

Tr,a New JarlJey Departllant of lIuaan Servica& (St<lt~) appealed 
the dlsallowanc.. of ~25.236 1n federal flnanclal part1clpa­
tion by the Iiealth Care F1nanclng Ac!:lI1ni .. tration (HCFA) und .. r 
Tnla XIX (Hed.lca1d) of the Social Security Act. The 
di.slIllowancli Wa& b<lsed on the Stat... '" aual:terly State_nt of 
eIpelld1~ure.. fOl: the quar~Qr ..nd~d June 311. 1985. Tile bdllHS 
for the d1slIl.Lowance wall that the Stat.e had not credlted tha 
feaeral goverllm"nt for any part o( the "penalty int&l:OIllt ­
th.. SLate recelved when it l:ecovtired overpayments froll 
.,roviden; of Medicaid ."rvices. HCFA cont.. ndlltd that such 
inttire8t con:;t1tut..d '''1 applicable cr ..dit wlthin the _ani"y 
of Off1ce of Mana9.....lItnt and BudgOit. Clrcular 11.-87 and t.llat. 
accord1ngly, th.. f ..d ..ral govern_nt ...... 8 ent1tled to itM 
shar.. in th~ 1ntareSt. 

Tne Stata acknowledged that t.b,. id"ntic.. l 1ssue ....01& 
addl:e&sed in Board DOcktit No. 83-115, dacidw 1n s ...... Jer&..y 
Departl1ent of Ilu....n SerV1ce~. DOIci."ion Nu. 4ilO. !>oveabOir 30. 
1983. The Stat.. i .. curr~ntly appeallng DeC1"iOll Nu. 480 in 
unlt~d Stat... IHstn<;t Court;, and appealed tnu ca&.. to 
pl: ...... rve itlll rights 1n the event Decuaon NO. 480 IIIhould be 
rtiver&ed. The SLat.e admitted that. this Case doe& not 
pl:e&llnt ilny IllItel:ial i&&u".. of fact Which d1&tinguillol' it 
fro_ BOal:d Docket ~o. 83-115 and raised nO obj"ct;ion to the 
BOlll:d's propo..al to , ••ue a sUlllQilry d"c ... ioll 1n thi& ll.p~al. 

The St;at;1jl .Ubllltt;ed nO new "'l:<;j"'Il"nt why D.ci.ion No. 48u ......~ 

wrong. 

We therefore <iiI"'IIIt;aln the 41sallo....anc. uf $~~.2]6. ba.ad On 
Doc 1. ion No. 480. which w.. incorporate herein. 


