How Medicaid Can Support Home Ownership

For Persons with Disabilities

The Medicaid Program provides medical and limited support service benefits to low-income people who have no medical insurance or inadequate medical insurance. This means that for persons with disabilities, who are eligible for Medicaid and interested in home ownership options, the Medicaid Program may reimburse some of the services and supports they need to participate in the community. Attachment One provides a brief overview of Medicaid eligibility and state participation in mandatory and optional services. Attachment Two provides a brief explanation of the Medicaid Home and Community-Based Services waiver, including eligibility and support services.

In addition to the benefits provided under the standard Medicaid Program described above, the Centers for Medicare & Medicaid Services (CMS), which administers the Medicaid Program at the federal level, has responsibility for administering several major grants under the President’s New Freedom Initiative (NFI), a government-wide framework for helping provide elders and people with disabilities with necessary supports to fully participate in community life.  These grants provide few funds for direct services. Instead, the grants are designed to help states build infrastructures that will result in effective and enduring improvements in community long-term support systems. In doing so, the grants address issues that impact community supports that help individuals pursuing home ownership options, including personal assistance services, direct service worker shortages, transitions form institutions to the community, respite service for caregivers and family members, and better transportation options. 

· In fiscal years 2001 and 2002, CMS distributed over $125 million in Systems Change grants to states to develop enduring infrastructures that support people of any age who have a disability or long-term illness to live and participate in their communities, and $22 million in Ticket to Work grants aimed at supporting people’s desire to work. Further, CMS developed the Independence Plus Waiver Template to expedite the ability of states to offer families greater opportunities to take charge of their own health and direct their own services. 

· In fiscal year 2003, CMS will allocate over $40 million through its Real Choice Systems Change Grants for Community Living.

· Initiatives proposed under the President’s 2004 New Freedom Initiative Budget for HHS include:

· Money Follows the Individual Rebalancing Initiative, a new $1.75 billion, five-year program to help Americans with disabilities transition from nursing homes or other institutions to living in the community.

· Demonstrations of Respite both for Adults and for Children, $567 million over 10 years to provide assistance to family caregivers of adults and children with disabilities.

· Demonstration to address shortages of Community Direct Care Workers, $3 million in fiscal year 2004 to help address the national shortage of personal assistance and other direct service workers who help elderly and people with disabilities with their daily activities.

